Macro Ops

The Trifecta Report

The best trades are the ones in which you have all three things going for
you: fundamentals, technical, and market tone. ~ Michael Marcus



S&P 500

» Summary: Odds strongly favor
the SPX currently being in the
early stages of a cyclical bear
market. But the early stages of
bear markets often have a lot of
back and forth, chop and vol,
and sideways action. Sentiment
and positioning are one sided
but market leads (SOX/SPY,
Cyc/Def, LQD/IEF, etc...) still
point lower. And the big one,
yields, have not been working in
the bull’s favor (though that
could change this week on the
back of further risk-off). August
went out on its lows which
suggest we should see more
short-term weakness. But this is
against the backdrop of an
oversold market, so <shrugs>.
Keep playing defense and focus
on cash preservation and using
rips to net out risk exposure.
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Weekly Summary

UST 10yr Bonds

» Summary: Bears are in clear

control but the chart they may
be putting in a double bottom.
However, any rally is likely to be
short-lived because of the
overwhelming selling pressure.
We may still take a crack at
getting long this week if the
chart holds up. But we’ll keep
size small as the bulls need to
prove they can defend this level
first.

Gold

» Summary: Gold is in a larger

sideways range. Positioning,
sentiment, breadth, and
technicals are at bearish
extremes. We think precious
metals are gearing up for
another leg higher near the end
of this year. But PMs need to see
bonds confirm a bottom first
(vields a ceiling). Gold is at the
lower bound of its 2yr range.
This has been a good spot to
buy over the last couple of years
and play for reversion back
towards the middle of the
range.
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EURUSD

» Summary: EURUSD is in a sell

climax and sell climaxes last
longer than most expect. The
measured move on the trade-
weighted US dollaris 115.00. It
looks like DXY should get there.
We will look for technical spots
to add to our USDCNH long.
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S&P 500 Weekly
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S&P 500 Daily
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https://macro-ops.com/how-we-find-the-ideal-trading-strategy-for-different-market-regimes/#:~:text=Each%20regime%20is%20a%20measurement,organized%20by%20Volatile%20or%20Quiet.&text=The%20SQN%20measures%20the%20average,and%20then%20square%20roots%20it.

Sentiment & Positioning
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Market Internals

Semis (SOX) vs SPX Cyclical vs Defensive
'ﬂ r0.85 Jnl 0.90
el | ) b g i
N s - f% I
LT AT,
45009 II ! td 080 45004 oo AW Y r'ﬁm ----- II ----------------------- } . 0.85
Y ﬂ} i 1L ] ] d
¥ r ! 'I', | ' | | "l iR !I LI- | L
f 1 ! H
o g | f‘l al i fi\
A - . J ‘ H0.75 = L - afl Ty | LA |J tb0.80
||- ¥, T‘l[qf Ll e
' ' ] L f | J‘ '
40004 ’ [1 40004 I
il l { 1] F0.70 Fﬁ"w lﬁ I, S WS % S
' Wl’ | ' | A |
Nﬂf H0.65 i 1 0.70
Dec | ' " Mar ' “Jun ' "Sep ' "Dec ' " Mar ' "Jun ' Sep Dec | ' " Mar ' “Jun ' "Sep ' "Dec ' " Mar ' "Jun ' 'Sep_
2021 | 2022 | 2021 | 2022
SPX Index (S&P 500 INDEX) Semis vs SPX Daily 01DEC2020-055EP2022 Copyright® 2022 Bloomberg Finance L.P. 04-5ep-2022 17:13:18 SPX Index (S&P 500 INDEX) Cyclical v Defense ¥LI. Daily 01DEC2020-055EP2022 Copyright2 2022 Bleomberg Finance L.P. 04-5ep-2022 17:13:19
50004
LQD/IEF Spread FVIX BM I CURVE ' > 140
A I
1.16
45004% 114 =1.20
"7 4000+ L
=1.10
»**‘ﬁ’l i IREIN -
’fn’l i - 1.00
1.10 (.90
3000
=0.80
1.08
2500+
=0.70
Dec | ' " Mar ' “Jun ' "Sep ' "Dec ' " Mar ' "Jun ' Sep " Junn  Sep  Dec  Mar  Jun  Sep Dec  Mar  Jun "Sep
2021 | 2022 2020 | 2021 | 2022
SPX Index (S&P 500 INDEX) LQD/IEF Daily 01DEC2020-055EP2022 Copyright@ 2022 Bloomberg Finance L.P. 04-5ep-2022 17:12:26 UX3 Index (Generic 3rd "UX" Future) VIX Curve 3m/1m Daily 014PR2020-05SEP2022 Copyright® 2022 Bloomberg Finance L.P. 04-Sep-2022 17:08:01

9/4/2022 COPYRIGHT 2020 MACRO OPS -- ALL RIGHTS RESERVED 7



Breadth
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Breadth Thrust
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Liquidity
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US Recession

Conference Board Leading Economic Index
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Bonds: 10-year Futures Monthly
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Bonds: 10-year Futures Weekly
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Bonds: 10-year Futures Daily
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Bond/Yield Indicators
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Gold Monthly
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Gold Weekly

2000

F 1300

¥
JM*T"*% lu” '

i
i al
|
r]u_-.ﬁ*ﬂ 1400
il
b i
ol .
IHH.&E] 1 *-v-'-.ufe.i.;.u
0
H- R Iy
"*-!D**“M] , k1200
'Sep' ' Dec | ' "Mar | ' “Jun’ ' 'Sep' ' Dec | ' "Mar | ' “Jun’ ' 'Sep' ' Dec | ' "Mar | ' “Jun’ ' 'Sep' ' "Dec | ' "Mar | ' “Jun’ ' ' Sep
2018 | 2019 | 2020 | 2021 | 2022

GC1 Comdty (Generic 1st 'GC' Future) GOLD - WEEKLY Weekly 13JUL2013-045EP2022 Copyright® 2022 Eloomberg Finance L.P. 04-Sep-2022 13:25:28



Gold Daily
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Gold Indicators
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EURUSD Monthly




EURUSD Weekly
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FURUSD Daily
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FEURUSD Indicators
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Bitcoin Monthly
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Bitcoin Weekly
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Bitcoin Daily
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Sector Relative to SPX Price & Forward EPS Performance (Price in Grey, F/EPS in Orange)
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Macro Ops

Trade Setups

See the signal, like the signal, follow the signal... ~ Commodities Corp Saying



Summary:

There are few good typical swing trading setups currently in the futures/FX space.
Charts across the board are fairly messy and disjointed. The areas of the market
that continue to show good relative strength in equities are all in the real asset
space (oil & gas, uranium, some mining names, etc...). So this is where we're
focusing our efforts.

Since we’re very likely in the early stages of what will be a long drawn out and
volatile (both up and down) bear market. We're going to continue to focus primarily
on defense (not losing money). And we're just going to play technical strength for
short-term runs (a few days to a few weeks), preferably in sectors that we're bullish
on over the long-term, like the above mentioned real asset spaces.



Gold weekly
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area to buy for the last +wo years.




10yr Bonds daily
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Corn daily
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Wheat daily
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AUDIPY daily
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STNG monthly

STNEG has put in & consecutive
monthly bull bars. That is a sigu
of incredibly strong demavd vs
supply imbalaunce.
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TPL monthly
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PDN:ASX monthly
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The Macro Ops Portfolio

PDF: https://tinyurl.com/mo-portfolio

2022 YTD Return

Total Notional Exposure
Equity Exposure

Futures Exposure
Current Cash Value (%)
Total Capital At-Risk (%)
Total Drawdeown Risk (%)

2021 Final Return
2020 Final Return

Futures, Bonds & FX

US Dollar / Chinese Yuan (Second Leg)
US Dollar / Chinese Yuan

Equities
Strategic
Desert Control
Nerdy, Inc.
Clearpoint Neuro
Block, Inc.

Thematic
Intrepid Potash
Sprott Uranium
Centrus Energy
Pantheon Resources
Vista Energy
Tidewater, Inc.

Tactical

Cannabis ETF

Ethereum Short

Clearpoint Neuro (Second Leg Add)

Options

MU Jan 2023 §125 CALLS
TSLA DEC 2022 $350 PUTS
MO JAN 2023 $70 CALLS
HAL JAN 2024 $60 CALLS
BHP Jan 2023 $115 CALLS
EW.J JAN 2023 $90 CALLS

9/4/2022

15.06%

181.87%

24.92%

156.95%

74.11%

33.18%

23.28%

6.39%

66.40%

Ticker Contracts Capital Notional Actual Risk
USDCNH 184,262 $1273250  7372% 0.51%
USDCNH 208,050 $1437,627  83.23% -0.05%
Ticker Shares Capital Notional Actual Risk
DSRT 10,026 $26,068.86  151% 182%

NRDY 7148 $21087.82  122% 1.03%

CLPT 4443 $55276.06  3.20% 0.12%

sQ 753 $4995243  2.89% 5.04%
Ticker Shares Capital Notional Actual Risk
1Pl 845 $38,47428  2.23% 0.51%

U.UN 3,779 $4667099  2.70% 257%

LEU 985 $46,640.67  2.70% 2.57%

PANR 32282 $4093336  2.37% 3.10%

VIST 5457 $54.729.24  317% 3.09%

TOW 2,161 $50532.70  2.93% 0.31%
Ticker Shares Capital Notional Actual Risk
MSOS 11,585 $149.907.96 8.68% 1.03%
ETHUSD 57 -$90,156.93  -5.22% 0.51%

CLPT 4,948 $61558.58  3.56% 0.40%
Ticker Contracts Capital Notional Actual Risk
MU 82 $328.00 0.02% 2.25%

TSLA 9 $4,228 37 0.24% 1.09%

MO 299 $1,495.00 0.09% 159%

HAL 67 $9,311.03 0.54% 0.52%

BHP 55 $1,375.00 0.08% 121%

EWJ 173 $0.00 0.00% 1.22%
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DD Risk
1.46%
1.68%

DD Risk

151%
122%
0.11%
289%

DD Risk
0.17%
270%
2.70%
237%
317%
067%

DD Risk
0.97%
0.54%
0.13%

DD Risk
002%
024%
0.09%
0.54%
0.08%
0.00%

Portfolio PDF link

Cost Basis
$6.82
$6.77

Cost Basis

$3.13
$249
$12.46
$115.48

Cost Basis
$52.45
$11.76
$45.13
$1.66
$9.78
$24.50

Cost Basis
$13.03
$1,577.00
$13.41

Cost Basis
$473.00
$2,110.00
$92.00
$132.00
$380.00
$122.00

Current Price Current Stop-Loss Initial Stop-Loss

5691 $6.77 $6.77

$6.91 $6.77 $6.68

Current Price Current Stop-Loss [nitial Stop-Loss
5260 50.00 50.00

5295 50.00 50.00

$12.44 $12.00 §9.40

$66.33 $0.00 $0.00

Current Price Current Stop-Loss [nitial Stop-Loss
$45.53 $42.00 $42.00

$12.35 $0.00 $0.00

$47.35 $0.00 $0.00

$1.27 $0.00 $0.00

$10.03 $0.00 $0.00

$23.38 $18.00 $19.20

Current Price Current Stop-Loss Initial Stop-Loss

$12.94 1.5 1.5
$1568.76 1730 1730
$12.44 12 11.65

Current (Mid) Price Current Stop-Loss Initial Stop-Loss

$4.00 $0.00 $0.00
$476.00 $0.00 $0.00
$5.00 $0.00 $0.00
$138.00 $0.00 $0.00
$25.00 $0.00 $0.00
$0.00 $0.00 $0.00

Current P&L R-Multiple (Curr.) Total Notional Total Risk Total Drawdown Risk

1.30%
2.13%

185 156.95%
173

0.46% 3.15%

Current P&L R-Multiple (Curr.) Total Notional Total Risk Total Drawdown Risk

-16.93%

18.47%

8.82% 8.00% 5.74%
017
018
-0.01

-0.43

Current P&L R-Multiple (Curr.) Total Notional Total Risk Total Drawdown Risk

-13.19%
5.02%
4.92%
-2361%
2.56%

-4 57%

-0.66
0.05
0.05
-0.24
0.03
01

16.09% 12.66% 11.79%

Current P&L R-Multiple (Curr.) Total Notional Total Risk Total Drawdown Risk

9%

0 7.04% 4.18% 1.65%

Current P&L R-Multiple (Curr.) Total Notional Total Risk Total Drawdown Risk

-0.99
0.77

0.97% 7.87% 0.97%

-0.95
0.05
-0.93



https://tinyurl.com/mo-portfolio

Appendix

Trifecta Lens & SQN Methodology & Case Study (link here)
e TL Score Theory (link here)
e TL & SQN Dashboard (link here)
* Trend Fragility Dashboard (link here)
Nervous & Numb Case Study (coming soon)
Volatility & Failed Volatility Breakouts (VBO/FVBO) (link here)
Hierarchy of Technicals (link here)
Currency Framework (link here)
Precious Metals Framework (link here)
How to Read Market Sentiment (link here)
Equity Supply & Demand Equation (link here)
50 Cent Conditional Tail Hedge Strategy (link here)
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https://g74vrwf99t25k81l11o7en5e-wpengine.netdna-ssl.com/wp-content/uploads/2021/06/New-Vault-Template_-.pdf
https://g74vrwf99t25k81l11o7en5e-wpengine.netdna-ssl.com/wp-content/uploads/2020/10/The-Consilience-Report-Aug-2020-Beware-The-Chihuahua...-1-1.pdf
https://dashboard.macro-ops.com/tl.php
https://client.macro-ops.com/macro/
https://g74vrwf99t25k81l11o7en5e-wpengine.netdna-ssl.com/wp-content/uploads/2021/06/G-Doc-Vault-Template_-VBO-FVBO.pdf
https://g74vrwf99t25k81l11o7en5e-wpengine.netdna-ssl.com/wp-content/uploads/2021/01/Vault_-The-Hierarchy-of-Technicals.pdf
https://g74vrwf99t25k81l11o7en5e-wpengine.netdna-ssl.com/wp-content/uploads/2021/06/New-Vault-Template-2.pdf
https://g74vrwf99t25k81l11o7en5e-wpengine.netdna-ssl.com/wp-content/uploads/2020/07/New-Vault-Template.pdf
https://g74vrwf99t25k81l11o7en5e-wpengine.netdna-ssl.com/wp-content/uploads/2020/07/Vault_-How-To-Read-Market-Sentiment.pdf
https://g74vrwf99t25k81l11o7en5e-wpengine.netdna-ssl.com/wp-content/uploads/2021/01/Vault_-The-Ultimate-Supply-and-Demand-Equation.pdf
https://operators.macro-ops.com/wp-content/uploads/2021/07/Vault_-50-Cent-Hedge.pdf

